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FINANCIAL STATEMENTS (STATEMENT OF ACCOUNTS) 2020/2021 
 

 
1. Summary 
 

To present the Council’s Statement of Accounts for the period 1 April 2020 to 
31 March 2021 and to recommend accordingly. 

 
2. RECOMMENDATIONS 

 
2.1 That the Statement of Accounts 2020/21, at Appendix A to the report, be 

considered and approved for publication. 
 

2.2 That the Head of Finance be authorised to approve any subsequent 
amendments to the Statement of Accounts, resulting from outstanding audit 
work, in consultation with the Chair of the Audit Board. 

 

 
3. Background and Discussion 
 
3.1.  The production and publication of the Annual Statement of Accounts 

2020/21 are governed by the Local Government Finance Act 1982, and the 
Accounts and Audit Regulations 2015, which require that the Accounts be 
[normally] prepared by 31 May, and audited and approved for publication by 
31 July.  
 

3.2.  Due to the Covid 19 virus outbreak, the deadlines for submission and audit 
of the Statement of Accounts were changed, so that the current year 
statutory date for publication for the final, audited Financial Statement of 
Accounts, is 30 September 2021. The formal 20 working days’ public 
inspection period was required to start by 1 August 2021.  

 
3.3. The draft 2020/21 Statement of Accounts, at Appendix A to the report, was 

provided to the External Auditor at the beginning of the audit period, on 21 
June 2021. Remote audit work continued throughout July, August and 
September with the formal accounts’ inspection being carried out during the 
audit period. 

 
3.4.  The External Auditor’s report, including the Audit Findings, is dealt with as a 

separate item on the agenda.  The External Auditor is proposing to give an 
unqualified opinion on the 2020/21 Statement of Accounts, subject to some 
limited on-going work. Given this, it is proposed that the Head of Finance be 
authorised to agree any changes to the Statement of Accounts, in 
consultation with the Chairman of Audit Board, before they are signed by the 
External Auditor.  
 

3.5. Due to the length and complexity of the Statement of Accounts, the following 
are highlighted for Members’ consideration: 
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Comprehensive Income and Expenditure Statement (page 27) 
Movement in Reserves Statement (page 28) 
Balance Sheet (Page 30) 
Note 1a Expenditure and Funding Analysis (page 32) 
Housing Revenue Account (page 107) 
Collection Fund (page 115) 
 
The Head of Finance will provide a verbal update on the above, highlighting 
the important areas at the meeting, including a general training item before 
the main item is presented.  

 
3.6 Outturn reports for the revenue and capital budgets were presented to 

Cabinet in July [Min.No. 35 /36]. Two amendments to the Accounts will be 
reported to Cabinet alongside the next monitoring report.  
 
The first amendment relates to the classification of £1.792m unspent 
additional restrictions grant. This was initially recognised as income, which 
was moved to earmarked reserves to be spent in 2021/22. During the audit, 
it has been agreed that these funds are best disclosed as an amount 
received in advance on the balance sheet. Therefore, income and 
earmarked reserves have reduced by £1.792m accordingly. The 
classification makes no difference to the Council’s plans to use the funds 
during the next year and they will now be counted as income in 2021/22. 
 
The second amendment relates to a re-assessment of the planning costs 
underwrite for the Town Centre Development Scheme. Viability on 
development schemes continues to be challenging nationwide and as such, 
a provision for £1.4m has been made to reflect the challenges the scheme 
faces rather than the former disclosure of the amount as a contingent 
liability. The provision is funded out of earmarked reserves. 

 
3.7 The Chairman, on behalf of the Board, is certifying that the report on the 

Statement of Accounts has been considered and that the Board has 
approved the Accounts for publication.  
 

3.8 The External Auditor cannot sign off the Accounts until they have been 
formally endorsed by Members.  Having considered the report of the 
External Auditor (referred to elsewhere on the agenda), the Board is asked 
to endorse the Statement of Accounts 2020/21, at Appendix A, and approve 
its publication. 
 

4 Relationship to the Corporate Plan 
 
 The completion and approval of the annual Statement of Accounts by the 

Statutory deadlines are key requirements of the Accounts and Audit 
Regulations 2015.  
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5 Financial, legal, staffing and other administrative implications and risk 
assessments 

 

Financial Implications The Statement of Accounts details the 
Council’s financial position as at 31 
March 2021 

Legal Implications These are detailed in paragraph 3.1. 

Staffing Implications None 

Administrative Implications None 

Risk Assessment No uncertainties and/or constraints 

 
6 Appendices 
 

Appendix A – Statement of Accounts 2020-21 
 

BACKGROUND PAPERS 
 

Documents 
consulted 

Date File Ref Report  
Author 

Section and 
Directorate 

Exempt 
Information 
Category 

Code of Practice 
on Local Authority 
Accounting 
2020/21 

  Tim Sams 
01322 343148  

Financial 
Services/ 
Corporate 
Services 

N/A 

      

 


